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Due to the generosity of many generations, the Iowa United Methodist Foundation is
able to offer thousands of dollars in scholarships every year to both undergraduates
and seminary students.
There are many different categories of scholarships such as students who are
members of United Methodist Churches, Westmar College scholarships for students
attending United Methodist Colleges in Iowa, as well as many others. We are so
very thankful to those who have decided to continue their legacy through these
scholarships.
The Clergy Tribute Scholarship Fund helps seminary students with funds that were
given in memory of beloved pastors. If you would like to honor your colleagues by
supporting a new pastor, a Covenant Agreement is available on our website at
www.iumf.org/forms.
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“It is truly a blessing to receive this
scholarship. It came when we needed it most
and is a reminder that God is working. I am
so excited for this next year and to continue
to follow God’s plan for me.”

If you are interested in investing in the future of our students, setting up a
scholarship or adding to an existing one, there are a couple ways to do so. No
amount is too small. You have the power to set the criteria for your scholarship so it
is awarded for something close to your heart.

“Thank you again for this scholarship! It
means the world to me. I cannot even
describe how grateful I am.”

H.E.L.P. Program— (Higher Education Loan Partners) will help save approximately
75% of their interest payments for those who have refinanced their seminary debt at
a lower interest rate. Applications are open June 1st to September 1st annually.

These two notes from your Foundation
Scholarship recipients express their great
thanks and appreciation.

I

U

M
F
2301 Rittenhouse Street
Des Moines, IA 50321
515.971.8927 — www.iumf.org

If you are interested in supporting a student
through starting or contributing to a
scholarship, please contact us at
info@iumf.org

FIND US ON FACEBOOK
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What About The Future?

1. Introduction
2. Guide to this Report
3. Guide to your Account Statement
4. Investment Report
5. Fund Performance Report
6. Balanced Fund
7. Bond Fund
8. Equity Fund
9. Short-Term Income Fund
10.Building Fund Trust & Certificates of Participation
11.Estate Planning
12.Scholarships

We know our own name, obviously,
and we easily remember our
parents’ first names. With a moment
of thought, we most likely even
remember our grandparents’ first
names. But beyond that, for our
great-grandparents’ names, we may
need to check in the genealogy
page of the family Bible or through
one of the Genealogy software
programs that are now available.
Even in the Bible, names are usually
easily
remembered
for
three
generations. Abraham, Isaac, and
Jacob are listed often. However,
Abraham’s father, Terah, and
Jacob’s son, Joseph, are somehow
not included in the formula.
You have the opportunity to
continue the ministry you support
and start a family legacy. Your
impact on transforming lives in the
future can continue with a gift from
your will to fund your favorite
ministry. You can name the fund
after your family or anonymously
support your church and students
for decades to come.
There is confidential planning
services you can try at the
Foundation website. On the bottom
right hand side there is a box that
states, “Planned Giving.”
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What About Taxes?
We can also help with gifts of shares, directing the
proceeds to the ministry or church you choose to
support. If you have shares that have increased
significantly in value and you do not wish to sell
them and trigger a taxable event, you may wish to
donate them.
If you are over the age of 70 1/2 and have a
Required Minimum Distribution from your pension,
you may consider a gift directly to your place of
choice, which may affect your annual income and
possibly your income tax rate.
Please be sure to always check with your own
financial planner and tax accountant.
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Mortgage rates have been historically low, but unfortunately are expected to
increase. If your church has a mortgage loan, it is a good time to review the
terms and conditions before rates continue to get higher.
The Building Fund Trust currently has funds available at 6.00%. The Trust
provides 15 year loans with anticipated renegotiation every five years. Short
term unsecured loans are available, but limited to five year term with amounts
under $50,000.00. Interest only construction loans are offered for terms up to
one year in length.
Not every church has the same financial needs, which is why we offer a wide
array of loan options. Some examples include: new construction, renovation
projects, property acquisition and development, refinancing existing loans and
big and small technology/appliance updates.
If you are interested in pursuing a loan, please review our Offering Circular and
Loan application which are on our website or can be requested from the
Foundation Staff.

Asset Summary
The description of which investment the account is invested in: Equity, Balanced,
Bond, Short-Term Income or a percentage mix.
The Current Market Value of the fund(s) and the percentage of each fund.

Account Activity Summary
Beginning Market Value: The total value of the account at the beginning of the
statement period
Contributions: Additions to the account, if any
Income: Earnings from interest and dividends, net of fees
Recognized Capital Gains: Gains or (losses) from sales of assets
Disbursements: Scheduled or requested withdrawals of funds
Change in Market Value: Appreciation or (depreciation) of pooled
investment funds
Ending Market Value: Beginning Market Value + Contributions + Income +/Recognized Capital Gains/Losses - Disbursements +/- Change in Market Value

**Mortgage rates are updated on the 1st business day of each month**
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Asset Details
Asset Description: Fund(s) included in the account
Shares: Number of units owned by the account holder

The Iowa United Methodist Foundation offers Certificates of Participation to
both churches and individuals. The fixed rate certificates are offered in one,
three and five year terms with a minimum of $1,000.00 invested.

Market Price: The per unit value of each investment fund

We have implemented a new piece to this program by allowing those who own
three or five year certificates to renew their certificates at the higher rate, but
only on their anniversary date. To know your anniversary date, reference the
beginning month and date on your certificate. If you choose to take advantage
of the new rate, your certificate term would restart.

Unrealized Gain/(Loss): Change in the market value of investments during
the statement period

The funds from this program are used to provide capital loans to United
Methodist Churches and related institutions with low cost financing.
**Certificate rates are updated on the 1st business day of each month.**
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Net Cost: The original investments plus any additions or reinvested
income
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Investments adhere to the Social Principles of the United Methodist Church and are
monitored quarterly by the Iowa United Methodist Foundation’s Investment
Committee. Our Equity Manager is Parametric, which has built a social principles
index fund for these investments. Our Bond Manager is Telemus, which actively constructs
the Bond Portfolio. A disclosure statement on the funds can be found at www.iumf.org
under the “Forms” tab.

B

Short-Term Income Fund: This fund’s primary objective is to provide an
investment vehicle for shorter term funds seeking to earn a better rate of return
than a traditional savings account or money market fund. Under normal market
conditions, this fund’s holdings will consist primarily of fixed income securities in
the U.S. Government, government backed obligations, C.D.’s or similar types of
investments with average maturities of three years or less.
The fund has the following target allocations:

F

100%
With global central banks halting Quantitative Easing programs and the U.S.
reversing them, impacts have been negative on the bond market. The continued
expected interest rate hikes have resulted in sharp reductions.
The bond market and the equity market are also becoming more positively
correlated. In the past, when one tended to increase, the other tended to decrease.
Now, they are both moving down together, which means it is more difficult to find
diverse investments to balance these declines.

EL

:

Fixed Income: U.S. Government backed bonds, corporate bonds,
treasury bills, C.D.’s, mutual funds and cash equivalents. The fund
shall have an average maturity of 3 years or less.

Rate of Return—Calendar Year
(2013-2017)
3-Year
*
Actual
.74%
Benchmark
.63%
*
Net of Fees

5-Year
.63%
.58%

!F

The first six months of the year have seen increased volatility and flattened returns.
Concerns about inflation, political risk globally (including Brexit and the political
crisis in Italy—concerns that may take months or years to get sorted out), and
possible trade concerns are resulting in lower market returns.
Also, the increase of oil prices, which are up 70% in the last year, is another risk
factor against global growth. Commodity exporters benefit from higher oil prices, but
at the expense of importers and consumers. Higher mortgage rates are another
concern although there is a near historic low in the supply of single family homes.
Demographically there is expected to be a continued higher need for housing.

4

Rate of Return—Current Year
MTD
QTD
YTD
Trailing 12
*
Actual
0.21% 0.16%
-0.47% -0.43%
Benchmark 0.01% 0.21%
0.06% 0.42%
*
Net of Fees

9

EL

F

!F

T

P
A

8

:
U

R
M

June 30, 2018

June 30, 2018

Equity Fund: This fund’s investment objective is to seek long-term capital
appreciation. Current income is a secondary objective. The fund pursues its
objectives by investing primarily in common stocks and securities convertible or
exchangeable into common stocks, including warrants and rights.
Up to 100%

Equity: 40% large cap domestic stocks, 20% small/mid cap
domestic stocks and 40% international stocks.

Up to 10%

Cash: Money market funds, treasury bills and money market
equivalents.

Rate of Return—Current Year

*

Actual
Benchmark
*
Net of Fees

MTD
-0.22%
-0.10%

QTR
1.00%
2.12%

Rate of Return—Calendar Year
YTD Trailing 12
-0.45% 9.80%
1.17% 9.30%

(2013-2017)
Actual*
Benchmark
*
Net of Fees

3-Year
8.91%
4.93%

A
+ :

5-Year
11.66%
12.80%

The actual net returns for each of the Funds as of June 30, 2018:
Equity Fund
Balanced Fund
Bond Fund
Short Term Income Fund

=
=
=
=

MTD
-0.22%
-0.11%
-0.03%
0.21%

QTD
1.00%
0.54%
0.08%
0.16%

YTD
-.45%
-1.00%
-1.90%
-0.47%

Trailing 12 Months
9.80%
3.61%
-3.78%
-0.43%

Benchmark average annual gross returns for each of the Funds as of June 30, 2018:

Equity Fund1
Balanced Fund2
Bond Fund3
Short Term Income Fund4

=
=
=
=

MTD
-0.10%
-0.08%
-0.04%
0.01%

QTD
2.12%
1.28%
0.03%
0.21%

YTD
1.17%
0.26%
-1.09%
0.06%

Trailing 12 Months
9.30%
6.37%
1.98%
0.42%

1

40% MSCI EAFE / 40% S&P 500 / 20% S&P 1000
24% MSCI EAFE /24% S&P 500 / 12% S&P 1000 / 30% Barclay’s Government Credit / 10% ML US High Yield BB 1-10
yr.
3
75% Barclay’s Government Credit / 25% ML US High Yield BB 1-10 yr.
4
Barclay’s 1-3 year Gov. Index
2

Average Annual Calendar Net Returns (2013 -2017):
Performance
Equity Fund
Balanced Fund
Bond
Short Term Income Fund =
Benchmark
Equity Fund
Balanced Fund
Bond Fund
Short Term Income Fund

8

2017
= 20.20%
= 11.34%
= -00.89%

=
=
=
=

1 Year
9.76%
7.94%
4.56%
0.87%

2015-2017
8.91%
6.23%
0.80%
3 Year
10.28%
7.21%
2.77%
0.63%

5

2013-2017
11.66%
7.55%
0.80%
5 Year
12.80%
8.64%
2.47%
0.58%
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The Balanced Fund: This fund seeks to balance the objectives of long-term
capital appreciation and present income. Therefore, the Balanced Fund is invested
in a diversified portfolio of fixed income securities, equity securities (including those
of foreign issuers and small capitalization companies), cash and cash equivalents
and other alternative investments. The Product Mix and Diversification shall strive
for a 40/60 balance between equity and fixed income investments, within the
following ranges:
30% to 50%

Fixed income: U.S. Government notes and bonds, mortgage
and asset backed securities, C.D’s, corporate bonds, municipal
bonds and international mutual funds with up to 15% of fixed
income investments in preferred stock, securities convertible to
common stock, real estate and other hybrid issues approved by
the Investments committee.

50% to 70%

Equity: 40% large cap domestic stocks, 20% small/mid cap
domestic stocks, 40% international stocks.

Up to 10%

Cash: Money market funds, treasury bills and money market
equivalents.

Rate of Return—Current Year
______MTD
Actual*
-0.11%
Benchmark -0.08%
*
Net of Fees

Balanced Fund Equity
Large Cap
Mid Cap
Small Cap
International
Cash

QTD
0.54%
1.28%

YTD
-1.00%
0.26%

Rate of Return— Calendar Year
Trailing 12 Mo. (2013-2017)
3-Year
5-Year
*
3.61%
Actual
6.23%
7.55%
6.37%
Benchmark
7.21%
8.34%
*
Net of Fees

Balanced Fund Bond
Sector
% of Portfolio
Treasury
12.9%
Corporate (IG)
62.20%
Corporate (HY)
24.90%
Mortgages
0.01%
Cash
0.01%

% of Allocations
33.77%
16.25%
5.15%
44.13%
0.70%

Balanced Portfolio Bond Characteristics
Duration
3.19
Average Credit Quality
BBB+
6
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The Bond Fund: This fund’s primary investment objective is to maximize present income.
The fund’s holdings will consist primarily of fixed income securities. Rounding out the
portfolio is a small allocation to cash and cash equivalents. This fund has the following target
allocation of investments:
Up to 100%

Fixed Income: U.S. Government notes and bonds, mortgage and
asset backed securities, C.D.’s, corporate bonds, mutual funds and
municipal bond mutual funds, with up to 15% of fixed income
investments in preferred stock, securities convertible to common stock
real estate and other hybrid issues as approved by the Investment
Committee.

Up to 10%

Cash: Money market funds, treasury bills and all money market
equivalents. *All funds allow a variance of +/- 10% from the stated “Strategic Allocation

Fixed income securities in which the funds may invest include debt securities of all types,
including but not limited to, obligations of the U.S. Government, Federal Agency obligations,
corporate bonds and notes, sovereign debt of non-U.S. countries and mutual funds whose
underlying assets are primarily fixed income securities. All convertible securities are
classified as equity securities. The average maturity of the fixed income instruments will be
three to five years with an average investment grade ranking as ranked by S&P or Moody’s.
Equity securities in which the funds may invest include common stocks, securities
convertible into equity securities and mutual funds investing primarily in equity securities. As
for individual common stocks, the funds are limited to investing in companies whose shares
are traded on the New York Stock Exchange, Inc., the American Stock Exchange, Inc., or
the National Association of Securities Dealers, Inc., National Market System. The Balanced
Fund and the Equity Fund may also invest in securities of foreign issuers which are traded
on major U.S. exchanges/markets.
Rate of Return—Current Year
MTD
QTD
*
Actual
-0.03%
0.08%
Benchmark
-0.04%
0.03%
*
Net of Fees

Rate of Return Calendar Year
YTD
-1.90%
-1.09%

Trailing 12
-3.78%
1.98%

(2013-2017)
Actual*
Benchmark
*
Net of Fees

Asset Allocation Bond
Cash
0.02%
Investment Grade
62.10%
High Yield
25.60%
Treasury
12.30%
7

3-Year
0.80%
2.77%

5-Year
0.80%
2.47%

