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FURNACE ON THE FRITZ?
Living in Iowa, we can generally expect it to be
cold outside starting sometime in October and
staying that way through April. Occasionally we
may even get snow in May! That is not always the
case, but if so, we are expecting our furnace to get
us through the long winter days until it is warm
once again. The last thing we want is for our
furnace to break down and stop working on us, leaving us without heat in below freezing
conditions. Some signs that your furnace is on the fritz are the increased cost and frequency of
furnace repairs or the dramatic rise in your heating bill over time. Does your church have an old or
breaking down furnace? It might be time for a new one and the Iowa United
Methodist Foundation can help you with that!
The Iowa United Methodist Church Building Fund
Trust loan program makes it possible for your
church to get a loan for the purpose of repairing
and revitalizing your church. We can help with
more than just aging furnaces—the Trust can help
with new construction, or updates to your floors/
carpets, parking lots, windows, etc. We can also
refinance any high-interest loans you may have.
Contact us today by emailing Cassie Parks at
cassie.parks@iumf.org or calling 515-974-8929. She
can answer the questions you
have and help you out
through the loan application
process. The loan application
and more information is on our website at www.iumf/church-buildingloans/.
1

A Way Forward
Throughout the Iowa Conference and
the United Methodist Church there are
prayers being lifted up and important
conversations happening about A Way
Forward and the General Conference in
2019.

With the Board of Directors, we continue
to pray for the upcoming General
Conference and what follows afterwards.
I invite you to continue in prayer with us
as well.
If you have any questions about the
Foundation, and the impact A Way
Forward may have on our relationship
with your church or organization, please
contact me at
katharine.yarnell@iumf.org or
info@iumf.org or call me at 515-9748928.

Concerns have been raised about the
Foundation’s role in investing funds if
congregations or individuals change
their membership in Iowa Annual
Conference.


Your investments are secure. No
action taken by next year’s General
Conference will impact any church’s
ability to utilize the Foundation.



The mission remains. The
Foundation continues to serve as
prudent investors, for ALL non-profit
ministries, regardless of
denomination. The Foundation will
continue to partner with individuals
and congregations for the long-term
financial support of the ministries
they love.

Your Partners
in Stewardship
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Guide to Your Account Statement
ASSET SUMMARY
The description of which investment the account
is invested in: Equity, Balanced, Bond, ShortTerm Income or a percentage mix. The Current
Market Value of the fund(s) and the percentage
of each fund.
ACCOUNT ACTIVITY SUMMARY
Beginning Market Value: The total value of
the account at the beginning of the statement
period
Contributions: Ad dition s to the acco un t, if an y
Income: Ear n in gs fr om in ter est an d dividen ds, n et o f fees
Recognized Capital Gains: Gain s o r (losses) fr om sales o f assets
Disbursements: Schedu led or r equested w ithd r aw als of fun ds
Change in Market Value: Appr eciation or (depr eciatio n ) o f pooled in vestm en t
funds
Ending Market Value: Beginning Market Value + Contributions + Income +/Recognized Capital Gains/Losses - Disbursements +/- Change in Market Value
ASSET DETAILS
Asset Description: Fun d(s) in cluded in the acco un t
Shares: Nu m ber o f un its ow n ed by the accoun t holder
Market Price: The per un it value of each in vestm en t fun d
Net Cost: The or igin al in vestm en ts plus an y addition s or r ein vested in co m e
Unrealized Gain/(Loss): Ch an ge in the m ar ket value o f in vestm en ts du r in g the
statement period
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December 31, 2018

Investment Report
Investments adhere to the Social Principles of the United Methodist
Church and are monitored quarterly by the Iowa United Methodist
Foundation’s Investment Committee. Our Equity Manager is
Parametric, which has built a social principles index fund for these
investments. Our Bond Manager is Telemus, which actively constructs
the Bond Portfolio. A disclosure statement on the funds can be found at
www.iumf.org/forms/.

BOND FUND
Yields continue to decline for the longer-maturing bonds. As predicted, the Fed did
not change its monetary policy in November. It is also hinting that future rises in
the interest rates may be slower – projecting three in 2019 and one in 2020. There
are also concerns about how much debt the market can sustain, particularly while
anticipating the next economic slowdown. The Treasury Department projection of a
budget deficit of $1 trillion in 2019, more than double the 2015 level, is also a cause
for concern.

EQUITY FUND
This was a volatile quarter, with a difficult October, sell-offs in November, and
continued turbulence in December. Ongoing trade tensions, tightening financial
conditions, slowing Chinese growth, and very cautious corporate earnings caused
equity losses. Falling oil prices, uncertainty around the Brexit deal, and renewed
tension in the Russia/Ukraine conflict, have increased political risks globally. The
largest concern remains anticipation of the end of this bull market cycle.
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Fund Performance Report as
Total Assets Under Management
December 31, 2018
The actual net returns for each of the Funds as of December 31,
2018:
Equity Fund
Balanced Fund
Bond Fund
Short Term Income Fund

=
=
=
=

MTD
-7.92%
-5.02%
0.47%
1.00%

QTD
-13.84%
-8.96%
0.29%
1.25%

_ YTD____Trailing 12
-10.79%
-10.79%
-7.05%
-7.05%
-1.00%
-1.00%
1.11%
1.11%

Benchmark average annual gross returns for each of the Funds as of
December 31, 2018:

Equity Fund1
Balanced Fund2
Bond Fund3
Short Term Income Fund4

=
=
=
=

MTD
-7.85%
-4.45%
0.66%
0.80%

QTD
-14.02%
-8.31%
0.54%
1.30%

YTD____Trailing 12
-11.09%
-11.09%
-5.34%
-5.34%
0.17%
0.17%
1.58%
1.58%

40% MSCI EAFE / 40% S&P 500 / 20% S&P 1000
24% MSCI EAFE /24% S&P 500 / 12% S&P 1000 / 30% Barclay’s Government Credit / 10% ML US High
Yield BB 1-10 yr.
3 75% Barclay’s Government Credit / 25% ML US High Yield BB 1-10 yr.
4 Barclay’s 1-3 year Gov. Index
1

2

Average Annual Calendar Net Returns (2013 -2017):
Performance
2017
Equity Fund
= 20.20%
Balanced Fund
= 11.34%
Bond
= -0.89%
Short Term Income Fund =
Benchmark
Equity Fund
Balanced Fund
Bond Fund
Short Term Income Fund

=
=
=
=

1 Year
9.76%
7.94%
4.56%
0.87%

2015-2017
8.91%
6.23%
0.80%
3 Year
10.28%
7.21%
2.77%
0.63%
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2013-2017
11.66%
7.55%
0.80%
5 Year
12.80%
8.64%
2.47%
0.58%

December 31, 2018

Balanced Fund
This fund seeks to balance the objectives of long-term capital appreciation and present
income. Therefore, the Balanced Fund is invested in a diversified portfolio of fixed income
securities, equity securities (including those of foreign issuers and small capitalization
companies), cash and cash equivalents and other alternative investments. The Product
Mix and Diversification shall strive for a 40/60 balance between equity and fixed income
investments, within the following ranges:
30% to 50%

Fixed income: U.S. Gover n m en t n otes an d bon ds, m o r tgage
and asset backed securities, C.D’s, corporate bonds, municipal bonds
and international mutual funds with up to 15% of fixed income
investments in preferred stock, securities convertible to common stock,
real estate and other hybrid issues approved by the Investments
committee.

50% to 70%

Equity: 40% lar ge cap dom estic sto cks, 20% sm all/m id
cap domestic stocks, 40% international stocks.

Up to 10%

Cash: Mon ey m ar ket fun ds, tr easur y bills an d m on ey
market equivalents.

Rate of Return—Current Year
______ MTD
QTD
YTD___Trailing 12
*
Actual
-5.02% -8.96% -7.05% -7.05%
Benchmark -4.45%
-8.31% -5.34% -5.34%
*Net of Fees
Rate of Return— Calendar Year
(2013-2017) 3-Year
5-Year
*
Actual
6.23%
7.55%
Benchmark
7.21%
8.34%
*Net of Fees

Balanced Fund Bond
Sector
% of Portfolio
Treasury
13.03%
Corporate (IG)
59.03%
Corporate (HY)
26.55%
Mortgages
0.01%
Cash
1.39%

Balanced Fund Equity
Large Cap
Mid Cap
Small Cap
International
Cash

Balanced Portfolio Bond Characteristics
Duration
2.78
Average Credit Quality
BBB+
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% of Allocations
33.22%
15.98%
5.53%
44.84%
0.43%

Bond Fund
December 31, 2018

This fund’s primary investment objective is to maximize present income. The fund’s holdings
will consist primarily of fixed income securities. Rounding out the portfolio is a small
allocation to cash and cash equivalents. This fund has the following target allocation of
investments:
Up to 100%

Fixed Income: U.S. Gover n m en t n otes an d bon ds, m or tgage
and asset backed securities, C.D.’s, corporate bonds, mutual funds and
municipal bond mutual funds, with up to 15% of fixed income
investments in preferred stock, securities convertible to common stock
real estate and other hybrid issues as approved by the Investment
Committee.

Up to 10%

Cash: Mon ey m ar ket fun ds, tr easur y bills an d all m on ey m ar ket
equivalents. *All funds allow a variance of +/- 10% from the stated “Strategic Allocation”

Fixed income securities in which the funds may invest include debt securities of all types,
including but not limited to, obligations of the U.S. Government, Federal Agency obligations,
corporate bonds and notes, sovereign debt of non-U.S. countries and mutual funds whose
underlying assets are primarily fixed income securities. All convertible securities are
classified as equity securities. The average maturity of the fixed income instruments will be
three to five years with an average investment grade ranking as ranked by S&P or Moody’s.
Equity securities in which the funds may invest include common stocks, securities
convertible into equity securities and mutual funds investing primarily in equity securities.
As for individual common stocks, the funds are limited to investing in companies whose
shares are traded on the New York Stock Exchange, Inc., the American Stock Exchange, Inc.,
or the National Association of Securities Dealers, Inc., National Market System. The
Balanced Fund and the Equity Fund may also invest in securities of foreign issuers which are
traded on major U.S. exchanges/markets.

Rate of Return—Current Year
MTD
QTD
YTD___Trailing 12
*
Actual
0.47%
0.29% -1.00%
-1.00%
Benchmark 0.66%
0.54%
0.17%
0.17%
*Net of Fees
Asset Allocation Bond
Cash
0.57%
Investment Grade 60.89%
High Yield
26.98%
Treasury
11.56%
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Rate of Return–Calendar Year
(2013-2017)
Actual*
Benchmark
*Net of Fees

3-Year
0.80%
2.77%

5-Year
0.80%
2.47%

December 31, 2018

Equity Fund
INVESTMENT FUND FAQ’S
Q: Why hasn’t my money been deposited
yet? A: All new and existing accounts
have deposits done only on the first
business day of the month because we
value our funds on a monthly basis.
Q: How do I go about withdrawing money
from my account? A: Requests for
withdrawals must be to the Foundation
office in writing by the 10th of the month.
Checks go out on the 15th of each
month.
Q: Who are the authorized users of my
account? A: The pastor and/or the
position of the person(s) who signed the
agreement are the authorized users. They
are the only ones who can make requests
or changes to the account. (If you have

This fund’s investment objective is to seek
long-term capital appreciation. Current
income is a secondary objective. The fund
pursues its objectives by investing primarily
in common stocks and securities convertible
or exchangeable into common stocks,
including warrants and rights.
Up to 100% — Equity: 40% lar ge cap
domestic stocks, 20% small/mid cap
domestic stocks and 40% international
stocks
Up to 10% — Cash: Mon ey m ar ket
funds, treasury bills and money market
equivalents

any questions, need to update the authorized users, or need a copy of the original
contract, please contact our office.)

Rate of Return—Current Year
MTD
QTD
YTD___Trailing 12
Actual*
-7.92% -13.84% -10.79% -10.79%
Benchmark -7.85% -14.02% -11.09% -11.09%
*Net of Fees
Rate of Return—Calendar Year
(2013-2017) 3-Year
5-Year
*
Actual
8.91%
11.66%
Benchmark
4.93%
12.80%
*Net of Fees
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December 31, 2018

Short Term Income

This fund’s primary objective is to provide an investment vehicle for shorter term funds
seeking to earn a better rate of return than a traditional savings account or money market
fund. Under normal market conditions, this fund’s holdings will consist primarily of fixed
income securities in the U.S. Government, government backed obligations, C.D.’s or
similar types of investments with average maturities of three years or less.
The fund has the following target allocations:
100%

Fixed Income: U.S. Gover n m en t backed bon ds, co r por ate
bonds, treasury bills, C.D.’s, mutual funds and cash equivalents. The
fund shall have an average maturity of 3 years or less.

Rate of Return—Current Year
MTD
QTD
YTD__Trailing 12
*
Actual
1.00%
1.25%
1.11%
1.11%
Benchmark 0.80%
1.30% 1.58% 1.58%
*Net of Fees

Rate of Return—Calendar Year
(2013-2017)
3-Year
5-Year
*
Actual
.74%
.63%
Benchmark
.63%
.58%
*Net of Fees

INVESTMENT FUND FORMS & BROCHURES
Some forms and brochures that you may find beneficial as an
investment account holder are available on our website at
www.iumf.org/forms/. These include:
Disclosure Statement
E-Statement Form
Investing According to Social Principles Statement
Investment Fund Agreement
Fund Information & Deadlines for Applications Flyer
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Building Fund Trust Loans
What does the future look like for your church? How can you
improve and make your church suit a variety of people?
Thinking long-term can be hard, but it is a necessary step in
being successful. Mortgage rates have been historically low, but
based off mortgage rate history and our economy, they are likely
to rise. With that being said, now may be the time to start that
project you have been thinking of pursuing.
The Trust wants to help you succeed, which is why we have a
wide variety of loan options available. We know that each church
has its own specific needs and are in different financial
situations, and that is okay! We are here to offer loans that allow
you to build a new parsonage, make your church handicap
accessible or even to help you buy a new furnace to keep your
church warm this winter.
If you are interested in pursuing a loan, please review our Offering Circular and fill out our
loan application, which are on our website at www.iumf.org/church-building-loans/ o r
these documents can be requested from the Foundation staff.
**Mortgage rates are updated on the 1st business day of each month**

Certificates of Participation
The Iowa United Methodist Foundation offers Certificates of Participation to both churches
and individuals. The fixed rate certificates are offered in one, three and five-year terms with
a minimum of $1,000.00 invested.
When individuals and churches take advantage of our
certificate program they are helping the Methodist
community. The funds we have from the certificates
allow for us to finance loans to Methodist Churches in
Iowa to make needed improvements while earning them
a fixed rate of return.
By now some of you have received letters stating that
you are up for your annual anniversary renewal on your
3 or 5 year certificates. When you get these, please
remember that you can only renew for the same term
length as it was originally invested at while getting the higher percentage. Find more
information on our website at www.iumf.org/building-fund-trust/.
**Certificate rates are updated on the 1st business day of each month.**
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Tax Law Information
GET THE MOST FROM THE NEW TAX LAW’S BENEFITS
The new tax law almost doubles the standard deduction. This increase gives taxpayers a
very nice choice to either itemize their deductions, or claim the standard deduction. You
may want to consider some new strategies that can provide you with both tax and non-tax
benefits
1) Fund a Charitable Gift Annuity
2) Make an outright gift of an Appreciated Asset
3) If you are over 70 and 1/2, make an IRA Rollover gift

WORKSHOP INFORMATION
The Foundation offers several workshops to help you or
your church in many different areas.
Some workshops include:
 Capital Campaigns
 Your Will Your Way
 Reviewing Investments
 Starting/Rejuvenating an Endowment
 Personal Finance

There is a confidential planning service you can utilize on the Foundation website to help
you with your planned giving needs. Go to www.iumf.org and click on the bottom righthand “Planned Giving” box on our main page or visit https://iumf.giftlegacy.com
Please be sure to always check with your own financial planner and tax accountant.

11

Scholarships
Scholarship applications are LIVE! There are over 100 scholarships available through the
Foundation for all kinds of students. We have general scholarships available to all students
of the church, scholarships for students attending United Methodist colleges, and seminary
scholarships for students following the call to join the ministry. If you are currently
attending or will be attending a college/university in the fall, we encourage you to apply for
a scholarship through the Foundation. The application link and scholarship criteria is on
our website at www.iumf.org/scholarships/. Applications can be filled out until March 1,
2019.
“Thank you so much for this award! It is truly a blessing to receive this scholarship. It came when we
needed it most and is a reminder that God is working. I am so excited for this next year to continue to
follow God’s plan for me.” — 2018/2019 scholarship recipient

The Foundation feels so fortunate to be in this
position of offering students scholarships that will
help them with the financial burden of going to
college and allow them to focus solely on their
studies. We are able to do this because of the
charitable individuals who are dedicated to giving
back. These people have set up scholarship funds
that are tailored to their wishes and are available to
students each year. If you would like to set up your
own scholarship, contact us by emailing
info@iumf.org or calling 515-974-8927. Thank you
to those of you who have already begun to make a huge impact in the lives of students—we
can not thank you enough for your generosity!

Iowa United Methodist Foundation
info@iumf.org | 515.974.8927 | www.iumf.org
Connect with us on social media @IUMFoundation
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