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Iowa United Methodist Foundation is offering over 100 scholarships for the 
2021-2022 school year! Scholarship applications are accepted each year  
from December 1—March 1, so there is plenty of time left to apply. Some scholarships are 
designated specifically for Methodist colleges, some offer preference to members of cer-
tain communities and several are open to anyone. We encourage you to check out our 
website https:// iumf.org/scholarships/ to read about the available scholarships and cri-
teria for each. (Most scholarships require SAT/ACT scores but that requirement has been 
waived this year due to COVID-19 postponing most testing.) When you are ready to ap-
ply, click the red APPLY NOW button located at the top of each page. The website also in-
cludes a flyer and bulletin insert that you can download, print and share with students in 
your congregation (or let us know if you’d like some mailed to you).  
 
The average college graduate accumulates over $24,000 in debt by the time they finish 
college. Thanks to many generous donors, we have over $200,000 to award this year, and 
we would love to help the students in your life graduate with less debt.  
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SCHOLARSHIPS 

Q: What criteria do I need to meet in 

order to apply? 

A: Each scholarship has its ow n re-

quirements. Click the red “Criteria” link 

next to a scholarship to find out if you are 

eligible. 

 

Q: How will I be notified if I am se-

lected? 

A: Notifications are sent to  those se-

lected and not selected by the end of May. 

Add donotreply@applyISTS.com and con-

tactus@applyISTS.com to your safe send-

ers list to ensure these emails are not sent 

to junk mail. 

 

Q: What are my responsibilities if I 

am chosen as a recipient? 

A: You m ust enroll as a  full-time stu-

dent in the fall of 2021 and continue the 

entire academic year without interruption. 

Verification of enrollment must be sent to 

IUMF by the registrar after classes begin. 

 

Q: Can I set up a scholarship fund for 

students in my church or communi-

ty? 

A: YES! Call or  em ail our  office any-

time and we will be happy to help you 

through the process.974-8927 or info@iumf.org.  

Scholarship Application Timeline 

 

NOW (December 1—March 1): Applica-

tions are open online. Submit your completed 

applications within this time frame. 

 

March 6: All recom m endation letters due 

by March 6. 

 

April– May: You w ill be notified via em ail 

in April or early May on your application status. 

 

May—June: Accept or  decline your  schol-

arship(s) online by the end of June. 

 

Fall 2021: Contact your  school ’s registrar’s 

office to send IUMF verification of enrollment. 

Checks are mailed after we receive VOE.  

 

Call or email our office with questions:  

515-974-8927 or info@iumf.org. 
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ESTATE PLANNING GUIDANCE 

You are invited to participate in an innovative 

program at Iowa United Methodist Foundation. 

Our Gift to You is a values-based estate planning 

consultation offered on a complimentary basis 

through our partner, Thompson & Associates. 

This firm provides estate planning services to 

thousands of people throughout the United 

States. You can use this consultation as a chance 

to get a second opinion on an existing plan, up-

date an older plan or find out if there are better 

ways of reaching your goals. 

THE PROCESS: 

 Costs you nothing. It is not a sales pitch.  

 Completely confidential. Information you 

share with Thompson and Associates is not 

disclosed to the Foundation. 

 Includes an initial phone or virtual visit with 

our representative, Johni Hays, to learn about 

the service. You then determine if you wish to 

participate in the process, which takes four to 

six meetings. Family members or financial 

advisors are welcome in these meetings. 

 During the course of these meetings, Johni 

will help you clarify your personal values and 

goals and review your existing estate plan to 

see if it reflects your values. If you don’t have 

a plan, she can work with you to develop one.  

In addition, she can often suggest strategies 

that could save a lot in taxes. 

 Once your plan is finalized, Johni will help 
you share the details with your attorneys or 
financial advisors. Your advisors would draft 
the final documents to implement the recom-
mendations. 

We would love to answer any questions you have 
or get you signed up to meet with Johni. Call us 
at 515-974-8928 or email info@iumf.org. 

FINANCIAL PEACE OF MIND IN 2021 
Our Gift to You 

Johni Hays, JD, FCEP 

Senior VP, Thompson & Associates 
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LOOKING FOR A HEALTHIER RELATIONSHIP WITH MONEY? 
 
We encourage you to check out the faith-based course “Saving Grace: A Guide to Financial 
Well-Being” created by Abingdon Press and Wespath. Saving Grace is a six-week course that 
can change the direction of individuals within your faith community as well as provide a tool 
for those in surrounding communities who are struggling to manage their finances. There are 
also three optional sections written for the unique financial circumstances of clergy.  
 

FINANCIAL WELL-BEING IN 2021 
Saving Grace 

This spring, the Iowa United Methodist Foundation will be teaching 
Saving Grace through a series of virtual webinars.  
 
We encourage pastors and church leaders to attend and discover if this is something you want 
to offer to your congregation. We also urge anyone to attend who is interested in improving 
their financial management skills. You will NOT be asked to share any personal financial in-
formation during this class. To sign up, visit https://ium f.org/saving-grace-virtual
-classes/. Feel free to share this link with anyone you know who may be interested! 
 
If you want to learn more before you sign up, visit the Abingdon Press website (https://
abingdonpress.lpages.co/saving-grace/). We invite you to watch the webinar entitled “Saving 
Grace: Why Your Church Needs It!” and consider how it could be a great Lenten or Pentecost 
study guide as you explore generosity as a spiritual discipline. The website also includes sam-
ples of course content and bios for each of the presenters who appear in the videos. 
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We offer a  
loyalty discount of 

HALF A PERCENT  

for churches that have an  
investment account with the 

Foundation! 

What does the future look like for your church? 

Has the pandemic caused you to move to virtual 

services? Have you found your current technolo-

gy is not up to the job? 

 

A loan from our Building Fund Trust may be the 

answer! Starting as low as $5,000, these loans 

can be used for a variety of purposes, including: 

 

 Technology and multimedia upgrades 

 Preparing your church and/or parking lot for 

severe weather 

 Derecho repairs such as roofing and siding 

 Building accessibility (see an example on the 

next page) 

 

If your church needs to make several updates or 

has a big project in mind, the Building Fund 

Trust may still be able to help. Loans can be used 

for construction of new buildings, renovations or 

additions to existing facilities, the purchasing of 

land or even for buying a parsonage. There are 

also refinancing options for high-interest loans. 

 

You can find the loan application, the offering  

circular and other information on our website at 

https://iumf.org/church-building-loans. 

 

The Foundation’s certificate program is also part 

of the Building Fund Trust. We often get asked 

how the trust works, so we put together a step-by-

step guide on the next page. By investing in a cer-

tificate or repaying a loan, your church is helping 

other Methodist churches in Iowa! 

 

Contact us at info@iumf.org or 515-974-8927 for 

more information about our building loan or cer-

tificate programs. 

BUILDING FUND TRUST LOANS 
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BUILDING FUND TRUST LOANS 
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FUND PERFORMANCE REPORT 

 

Investments were made according to the Social Principals (Book of  Discipline Paragraph 
717) and were focused on high quality bonds and value stocks. Please feel free to contact us 
if you would like to review your investments. 

The actual net returns for each of the funds as of December 31, 2020: 

 December QTD YTD Trailing 12 

Balanced 3.52% 11.50% 11.17% 11.17% 

Bond 0.33% 0.84% 3.07% 3.07% 

Equity 4.99% 16.68% 11.49% 11.49% 

STI 0.20% 0.35% 3.90% 3.90% 

 December QTD YTD Trailing 12 

Balanced1 3.03% 10.45% 9.99% 9.99% 

Bond2 0.35% 1.45% 5.79% 5.79% 

Equity3 4.81% 16.51% 11.50% 11.50% 

STI4 0.21% 0.21% 2.74% 2.74% 

Benchmark average gross returns for each of the funds as of December 31, 
2020: (Please note—The benchmark includes higher risk/junk bonds and growth/higher 
risk stocks, so we aren’t quite comparing “apples to apples.” This also does not include  
management or administration fees.) 
 

PERFORMANCE 
(Net Returns) 

2020 
2018-

2020 

2015-

2019 

Balanced 11.17% 6.59% 5.40% 

Bond 3.07% 2.41% 1.32% 

Equity 11.49% 7.56% 7.59% 

STI 3.90% 3.29% 1.73% 

Average annual calendar returns (2015-2020): 

BENCHMARK 2020 
2018-

2020 

2015-

2019 

Balanced 9.99% 7.54% 6.75% 

Bond 5.79% 4.82% 3.40% 

Equity 11.50% 7.90% 8.99% 

STI 2.74% 2.51% 1.40% 

1 24% MSCI EAFE /24% S&P 500 / 12% S&P 1000 / 30% Barclay’s Government Credit / 10% ML US High 

Yield BB 1-10 yr. 
2 75% Barclay’s Government Credit / 25% ML US High Yield BB 1-10 yr. 
3 40% MSCI EAFE / 40% S&P 500 / 20% S&P 1000 
4 Barclay’s 1-3 year Gov. Index 

As of December 31, 2020 
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BALANCED FUND 
As of December 31, 2020 

This fund seeks to balance the objectives of  long-term capital appreciation and present  
income. Therefore, the Balanced Fund is invested in a diversified portfolio of fixed income 
securities, equity securities (including those of foreign issuers and small capitalization  
companies), cash and cash equivalents and other alternative investments. The Product Mix 
and Diversification shall strive for a 40/60 balance between equity and fixed income  
investments, within the following ranges: 
30% to 50%      Fixed income: U.S. Governm ent notes and bonds,  m ortgage   
                              and asset backed securities, C.D’s, corporate bonds, municipal bonds   
                              and international mutual funds with up to 15% of  fixed income  
                              investments in preferred stock, securities convertible to common stock,  
                              real estate and other hybrid issues approved by the Investments committee. 
50% to 70%      Equity: 40% large cap dom estic stocks, 20% sm all/m id cap  
       domestic stocks, 40% international stocks. 
Up to 10%      Cash: Money m arket funds, treasury bills and m oney m arket  
       equivalents. *All funds allow a variance of +/- 10% from the stated “Strategic Allocation” 

 December QTD YTD 
Trailing  

12 

Actual* 3.52% 11.50% 11.17% 11.17% 

Benchmark 3.03% 10.45% 9.99% 9.99% 

RATE OF RETURN—2020 

 
2018-

2020 

2015-

2019 
2020 

Actual* 6.59% 5.40% 11.17% 

Benchmark 7.54% 6.75% 9.99% 

RATE OF RETURN—2015-2020 

BALANCED FUND BOND: 

Sector % of Portfolio 

Treasury 9.28% 

Corporate 

(IG) 
58.91% 

Corporate 

(HY) 
28.93% 

Mortgages 0.00% 

Cash 2.88% 

BALANCED 

FUND EQUITY: 
% of Allocations 

Large Cap 38.00% 

Mid Cap 17.00% 

Small Cap 7.00% 

International 37.00% 

Cash 1.00% 

*Net of 

BALANCED PORTFOLIO BOND  

CHARACTERISTICS: 

Duration 2.34 

Average Credit Quality BBB+ 
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BOND FUND 
As of December 31, 2020 

This fund’s primary investment objective is to maximize present income. The fund’s  
holdings will consist primarily of fixed income securities. Rounding out the portfolio is a 
small allocation to cash and cash equivalents. This fund has the following target allocation 
of investments: 
Up to 100%      Fixed Income: U.S. Governm ent notes and bonds, m ortgage  
       and asset backed securities, C.D.’s, corporate bonds, mutual funds and  
       municipal bond mutual funds, with up to 15% of fixed income investments  
       in preferred stock, securities convertible to common stock real estate and  
       other hybrid issues as approved by the Investment Committee. 
Up to 10%      Cash: Money m arket funds, treasury bills and all m oney m arket 
       equivalents.  
 
Fixed income securities in which the funds may invest include debt securities of all types, 
including but not limited to, obligations of the U.S. Government, Federal Agency obliga-
tions, corporate bonds and notes, sovereign debt of non-U.S. countries and mutual funds 
whose underlying assets are primarily fixed income securities. All convertible securities are 
classified as equity securities. The average maturity of the fixed income instruments will be 
three to five years with an average investment grade ranking as ranked by S&P or Moody’s. 
Equity securities in which the funds may invest include common stocks, securities convert-
ible into equity securities and mutual funds investing primarily in equity securities. As for 
individual common stocks, the funds are limited to investing in companies whose shares are 
traded on the New York Stock Exchange, Inc., the American Stock Exchange, Inc., or the 
National Association of Securities Dealers, Inc., National Market System. The Balanced 
Fund and the Equity Fund may also invest in securities of foreign issuers which are traded 
on major U.S. exchanges/markets. 

 December QTD YTD Trailing 12 

Actual* 0.33% 0.84% 3.07% 3.07% 

Benchmark 0.35% 1.45% 5.79% 5.79% 

RATE OF RETURN—2020 

 
2018-

2020 

2015-

2019 
2020 

Actual* 2.41% 1.32% 3.07% 

Benchmark 4.82% 3.40% 5.79% 

RATE OF RETURN—2015-2020 

*Net of fees 

Cash 3.74% 

Investment 

Grade 
56.09% 

High Yield 30.50% 

Treasury 9.67% 

ASSET ALLOCATION BOND 
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EQUITY & SHORT-TERM INCOME 
As of December 31, 2020 

EQUITY: This fund’s investment objective is to seek long-term capital appreciation.  
Current income is a secondary objective. The fund pursues its objectives by investing  
primarily in common stocks and securities convertible or exchangeable into common stocks, 
including warrants and rights. This fund has the following target allocations: 
Up to 100%     Equity: 40% large cap dom estic stocks, 20% sm all/m id cap  
       domestic stocks and 40% international stocks 
Up to 10%        Cash: Money m arket funds, treasury bills and m oney m arket  
       equivalents 

SHORT-TERM INCOME: This fund’s primary objective is to provide an investment  
vehicle for shorter term funds seeking to earn a better rate of return than a traditional  
savings account or money market fund. Under normal market conditions, this fund’s  
holdings will consist primarily of fixed income securities in the U.S. Government,  
government backed obligations, C.D.’s or similar types of investments with average  
maturities of three years or less. 
The fund has the following target allocations: 
100%      Fixed Income: U.S. Governm ent backed bonds, corporate  
      bonds, treasury bills, C.D.’s, mutual funds and cash equivalents. The  
      fund shall have an average maturity of 3 years or less. 

 December QTD YTD Trailing 12 

Actual* 0.20% 0.35% 3.90% 3.90% 

Benchmark 0.21% 0.21% 2.74% 2.74% 

RATE OF RETURN—2020 

 
2018-

2020 

2015-

2019 
2020 

Actual* 3.29% 1.73% 3.90% 

Benchmark 2.51% 1.40% 2.74% 

RATE OF RETURN—2015-2020 

 December QTD YTD Trailing 12 

Actual* 4.99% 16.68% 11.49% 11.49% 

Benchmark 4.81% 16.51% 11.50% 11.50% 

RATE OF RETURN—2020 

 
2018-

2020 

2015-

2019 
2020 

Actual* 7.56% 7.59% 11.49% 

Benchmark 7.90% 8.99% 11.50% 

RATE OF RETURN—2015-2020 

*Net of fees 
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4TH QUARTER INVESTMENT REVIEW 

Partners in 
Stewardship 

2301 Rittenhouse St., Des Moines, IA 50321 

515.974.8927  |  info@iumf.org  |  https://iumf.org 

We at the Foundation wish you a happy and healthy 2021! 

Thank you for taking the time to read our 4th Quarter report. If you would like to receive a copy of 

this report via email, have more copies mailed to you or have any questions about its contents, 

please email info@iumf.org. Your account statement is also available via email; just fill out the E-

Statement Registration Form under the Resources tab of our website and send it to us. 

MARKET SUMMARY 

The last quarter has seen some optimism and a vaccine for the COVID-19 virus.  However, with 

new virus strains appearing, the continuing effectiveness of the vaccine may be at risk. There is 

uncertainty about how much fiscal stimulus support will be available, as well as the timeline for 

its delivery. There is concern about how continuing lock-downs are harming the economy, with 

increasing job loss and business closures. Long-term negative effects are possible for the real es-

tate and travel sectors. Inflation continues to be a concern.  

From February 19, 2020 through March 23, 2020, the S + P 500 had the fastest market sell-off in 

its history: down 34% in 24 days. The Foundation funds were defensively invested, and 

“cushioned” from the precipitous fall, and were able to participate in the “bounce” back. 
 

EQUITY FUND 

This year has shown how some businesses were more adaptable to the pandemic. Some business-

es will perhaps be included in a possible economic recovery, such as construction, energy and 

travel. This year, there were a few growth-oriented stocks that seemed to be purchased regardless 

of earnings or value, which may signal emotional trends. 
 

BOND FUND 

There continue to be many unknowns and variables which are changing very quickly.  Patience is 

always key for anticipating long-term trends from our current position in the market cycle.  We 

continue to focus on high-quality, short-term bonds. 


